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MEMORANDIM FOR THE R2CORD

> in Amendsent Nos. 6 and 3 to Comtracts
T étpoctively, with Lackhend
bark, Califernts, Priject

25X1A

1. This memordndul eontaine a recommendation subritted
for approvel of the pecisl. Assistant to the Director for Flan-
nlag dad Pevelogment. §uacl reccnuendition is set fortl in
Parsgraph b.’ ’

trwasm ER-AO03 ahd SP291h, it ws Yequiked $0 ;- 8 Per-
scoe) Property Tek to the County of lios m, Californie o
property atgul i the peyformmase of the above costymcts and
which by virtue of I’mgow Paymouts, the Govermment ied gained
title. Ab the instruciemsof the Comtracting Officer which wer
in keeping with proceduren being fellowed by all Sovervzent Age .
cies having contracts ic Los Angeles County, these tewe vere
pidbymcm:aa:th,mmt, and the sxpense u:faus;;b »
taxes was recognised as an illowsble cost under the sbhove ?mt{ W
There is presently u suit mﬂnmamwﬁamﬁ L
legality of this tax ca "‘ovmrmment Property”. Until :%;j.nag. m
position of this case, the Goveruseat is reserving its right to
e refund in the event o o favorsble decision.

3. The final coatract prices fer the sireraft eal reluted
equipment delivered to ~hc hjency ané the Alr Force vare 6’:313
tablished under Amesdaeats ilos. b end 2 to Contracts ¥33. Flwi-:
and SP-1914, CHAL-0363 .n¢ CHAL-OOLT, respectively. Ia these
Amendzents, among othexr trimgs, it wes steted that tle fina! _
price was contingeat upon "fioal disposition of Perscoal ‘Pmpe; L.
max Claims®. The purpose of Amendments Nos. 6 and 3 to SP-131
and BP-1914 is to more oroperly defire and elarify tlie inteatic :
of the comtracting perties with respect to this tax. The °M?
being added is consisteat with that used by the Department nf_"m
Alr Force in their aegctiction snd comiracts with the Lockhized
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Alrcraft Corporation. It 15 to De noted theat the clause siio
Provides for additiosal reiuiursement to the Contractor if J
the tax base is increasad. However, the possibility of & it
active inerease in the tax rate going back to the period of
g;rrazma ubder these contracts is remote and the pament
many further Personal Proparty Teax under these eontracts tioes

appear to be reelistic. Therefore, no additiounsl ‘urds sy-
to be obligated or budgotad o8 a result of these Anetdnente.

b, Approvel o Amcndwsits ios. 5
: : . « 2 md to S
3P-1913 and SP-191h regpectively, and emugicn mﬁfsa: ®
behalf of the Ageacy by the suthorigzed Coatreecting Of:icer is

recommanied.
ﬁ%}ﬁ:‘
25X1A Contracting Officer, 1TS/DCT
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